Modest increase in European production from a very low level

European engineering manufacturers reported a deep contraction during 2009, in

spite of signs of stabilisation after the summer. Orgalime, the European engineering
industry trade association, est ipmduttienint he eng
the EU 27 to have reached some Ul 427 billio
standing at about 10.6 million.

Results from various business sentiment surveys for 2010 have improved, but
Orgalime economists expect only a modest increase in production from a very low
level in 2010. The volume of production is expected to increase by 1.5% and foreign
trade in terms of exports is expected to increase by 2.5%.

CSO import and export figures for January 2009-January 2010 paint a relatively
stable picture. Exports of power generation machinery exports dipped in January
2010 when compared to the high of July 2009 (decline of 34%). January 2010
figures for specialised machinery exports reflect a decline of 54% when compared to
the spike recorded in April 2009. However, general industrial machinery exports
bounced in January 2010, with an increase 53% when compared to the average
volume of exports for 2009.

Road vehicle imports were the only significant product category to experience
month-on-month growth from August 2009 to January 2010, which could be based
on seasonal grounds.

IEEF focuses on investment and facilitation of a strategic infrastructure
The IEEF CEO Forum has identified the development of a strategic infrastructure as
a key industry priority.

The impediments are numerous, and include planning, cost, and timeframe issues.
The forum is of the opinion that integrated, fast-track elements are important if
Ireland is to realise its renewable targets and provide the required infrastructure. It
will also provide much needed sector employment and allow for the development of
technical expertise.

Mi ni ster John Gormley addressed I BEC6s Envir
June, and underlined the importance of this policy area, and reiterated the

significance of fast track procedures in facilitating offshore projects. Representation

by the IEEF will be made to the Minister on the development of a strategic

infrastructure. If this is an area of concern for you business, please contact
catherine.joyceocaollai@ibec.ie
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European Legislation:

Gas Appliances Directive (GAD)

The Gas Appliances Directive (GAD) 90/396/EEC relating to appliances gaseous
fuels was codified at the end of 2009: the new reference number to be used from
now on is 2009/142/EC.

Concerning the revision process, a draft proposal has been presented, mainly
focusing on the new scope of the Gas Appliances Directive, listing the three main
definitions (gas appliances, components, end-user gas installation) and drafting a
first list of exclusions.

The European Commission Standing Committee welcomed the first proposal and
during the meeting (16 November), there was a basic agreement on widening the
scope to cover also components for gas installation. Regarding the possible
timetable, a precise idea on all issues to be covered should be available by the end
of 2010, a proposal for the future GAD should be ready by the end of 2011 and an
impact assessment needs to be carried out by the end of 2010.

Noise Emissions Directive 2000/14/EC - Revision process

Directorate General Industry and Entrepreneurship has recently launched a public
consultation to identify the issues that have to be addressed in the draft proposal
for amending the Directive. As requested by Article 20 of the Directive and in view of
the revision, the Commission is currently preparing a report to the European
Parliament and the Council on the implementation of this Directive.

Since 2007, a stocktaking study and extensive consultations have been carried out
to identify the various scenarios for further reducing noise limits of the equipment
included in the Directive. Given that the public consultation is on-going, the
Commission proposal for revision is expected by this summer.

Environment and Energy:

WEEE/ROHS Recast Proposals 1 State of play

Time wise, the Rapporteur and Shadow Rapporteurs have agreed to stick with the
committee vote on 22 June. In order to meet this deadline, the compromise package
should be finalised by 16 July and the voting list is envisaged to be finalised by 18
July. The plenary vote moves to autumn.

Content wise, the following issues are subject of discussions for compromises:

- Open scope similar to RoHS: broadly supported by all parties

- Scope exclusions similar to RoHS: broadly supported by all parties

- Financing: Mr Florenz upholds his strong position against any changes of financing
rules. In particular, he continues opposing an extension of producer financing

obligations to the collection of WEEE from private households to collection points!

- Collection Rate: Mr Florenz criticises the COM approach, he is open for an



http://ec.europa.eu/enterprise/sectors/mechanical/noise-outdoor-equipment/public-consultation/index_en.htm
http://ec.europa.eu/enterprise/sectors/mechanical/noise-outdoor-equipment/public-consultation/index_en.htm
http://ec.europa.eu/enterprise/sectors/mechanical/files/noise/tno_nomevalrep12-12-07_en.pdf
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alternative approach based on AWEEE generate
Rapporteurs; there should be a solution to reflect the particular situation of new
Member States though and thereby to introduce a fairer system

- Producer definition: Mr Florenz proposes a European definition and therefore
agrees with the COM proposal. The Liberals would favour a national approach.

- There seems to be general support for a reduction of WEEE categories from 10 to
less categories.

- Visible fee: Some support was raised for keeping the option of a visible fee. Mr
Florenz, however, would like to delete it.

Several actors ask for the introduction of separate targets for small appliances,
including also a separate reuse target. Here, Mr Florenz apparently signalled
openness to compromise.

Update from ENVI Council - 11 June

The Spanish Presidency shortly introduced the issues, however they failed to enter
into any detail on the issue of the proposals. However, there was an encouraging
statement by Commissioner Potocnik addressing the following areas:

- Clear opposition of the European Commission against an open scope for ROHS
and for WEEE: The negative consequences of such a proposal would not be
foreseeable (no impact assessment) and a case by case analysis of necessary
scope exclusions by the European Commission (as proposed by EP) would be too
burdensome. Industry needs predictability.

- ROHS-REACH relationship: Mr Potocnik stated that the Commission would be open
to establish the details of an own RoHS methodology, however, only as long as it
would bear risk based elements and be coherent with REACH.

- RoHS exemptions: The Commission has limits in handling exemption requests. It
insists on socio-economic criterion and legal coherence with REACH.

- WEEE producer definition and registration: These areas are designed to cut
administrative burden. Cross border e-commerce needs to be solved.

- Collection Rate: As long as the Commission& targets would be maintained, it is
open for alternative proposals.

There were no statements made by any member state or further discussion
held.



Dates for your diary

Industrial Products and Services Group Environmental, Health and Safety FQrl@nOctober 2010,
Dublin

Clickhere to reserve your place.

Industrial Products and Services Group HR For2® October 2010, Dublin
Clickhereto reserve your place.

For further information, please contact

Marian Byron, Director, IEEF
E: marian.byron@ibec.ie
P: 01-605 1624

Catherine Joyce-O6 Caol | ai , Executi ve, | EEF
E: catherine.joyceocaollai@ibec.ie
P: 01-605 1697
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mailto:catherine.joyceocaollai@ibec.ie
http://www.ipsg.ie/IBEC/Events.nsf/wvIPSGPages/Event~industrial-products-and-services-group-environmental,-health-and-safety-forum-12-10-2010?OpenDocument
http://www.ipsg.ie/IBEC/Events.nsf/wvIPSGPages/Event~industrial-products-and-services-group-hr-forum-20-10-2010?OpenDocument

Manufacturers of metal exports
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Exports SITC 6§ Jan09 Fer09 Mar-09 Apr-09 May-09 Jurr09 Juk09  Aug09  Sep09 Oct09 Nov-09 Dec09 Janl0
EU 2,029 2,315 2,503 1,417 1,339 1,812 2,108 1,968 1,667 2,046 1,731 1,214 2,243
Non-EU 402 392 458 823 856 1,289 575 373 498 311 299 680 333
UK 2,384 2,488 3,460 2,336 2,402 2,293 1,938 2,838 2,465 2,602 2,524 2,038 2,101
Total 4,815 5,195 6,421 4,576 4,597 5,394 4,621 5,179 4,630 4,959 4,554 3,932 4,677




Power generation machinery exports
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Exports SITC 7| Jan09 Feb09 Mar-09 Apr-09 May-09  Jun09 Juk09  Aug09 Sep09 Oct09 Now-09 Dec09 Janl0
EU 729 797 751 722 496 551 818 256 580 600 623 363 423
Non-EU 37 44 141 87 92 81 119 63 70 91 61 68 94
UK 48 61 64 63 72 85 107 33 98 131 135 63 164
Total 814 902 956 872 660 717 1,044 352 748 822 819 494 681




Specialised machinery exports
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Exports SITC 7] Janr09 Feb09 Mar-09 Apr-09 May-09 Jun09 Juk09  Aug09 Sep09 Oct09 Nowv-09 Dec09 Janl0
EU 1,925 1,488 1,800 1,675 3,160 3,012 3,626 1,214 1,677 1,425 2,124 1,414 992
Non-EU 1,117 1,163 1,347 3,714 1,208 2,065 1,522 941 821 1,214 1,262 1,817 1,205
UK 1,059 2,322 3,944 1,811 1,858 1,688 1,948 986 1,825 1,761 1,495 1,412 1,127
Total 4,101 4,973 7,091 7,200 6,226 6,765 7,096 3,141 4,323 4,400 4,881 4,643 3,324




Metalworking machinery exports
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Exports SITC 73| Jan09 Feb09 Mar-09 Apr-09 May-09 Junr09 Juk09  Aug09  Sep09 Oct09 Nov-09 Dec09 Janrl0
EU 9 36 19 13 5 2 10 7 2 2 2 2 8
Non-EU 102 45 152 60 69 61 255 34 62 39 42 97 68
UK 13 3 8 6 8 4 8 110 7 7 11 7 12
Total 124 84 179 79 82 67 273 151 71 48 55 106 88




General industrial machinery exports
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Exports SITC 74] Jan09 Feb09 Mar-09 Apr09 May-09  Jun09 Juk09  Aug09 Sep09 Oct09 Nowv-09 Dec09 Janl0
EU 3,533 3,283 3,306 3,547 2,422 2,933 3,151 2,372 2,714 3,219 3,103 2,412 6,903
Non-EU 1,684 1,582 1,336 1,278 1,506 795 1,545 965 979 2,996 1,183 3,122 2,922
UK 1,163 1,324 1,350 1,488 1,236 1,428 1,663 1,187 1,221 1,611 1,430 832 1,321
Total 6,380 6,189 5,992 6,313 5,164 5,156 6,359 4,524 4,914 7,826 5,716 6,366 11,146




Telecommunications & sound equipment exports
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Exports SITC 76/ Janr09 Feb09 Mar-09 Apr-09 May-09  Jun09 Juk09  Aug09 Sep09 Oct09 Nowv-09 Dec09 Janl0
EU 767 714 754 977 794 681 807 754 938 661 713 667 747
Non-EU 237 404 152 253 94 237 100 136 195 112 134 102 74
UK 270 255 209 369 207 205 316 260 220 155 203 142 172
Total 1,274 1,373 1,115 1,599 1,095 1,123 1,223 1,150 1,353 928 1,050 911 993
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Electrical machinery, apparatus exports
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Exports SITC 77
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1,761
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Road vehicles exports
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Exports SITC 78 Jar09 Feb09 Mar-09 Apr-09 May-09 Jurr09 Juk09  Aug09  Sep09 Oct09 Nov-09 Dec09 Janl0
EU 448 403 411 324 440 504 369 468 409 727 360 408 573
Non-EU 183 673 355 223 255 341 629 386 419 384 388 524 373
UK 1,784 2,111 1,959 1,762 1,854 6,410 4,089 1,820 3,241 3,228 2,823 1,797 2,132
Total 2,415 3,187 2,725 2,309 2,549 7,255 5,087 2,674 4,069 4,339 3,571 2,729 3,078
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